Checklist for Identifying Potential Impairments for General Property, Plant and Equipment or Construction Work in Progress (CWIP) and Internal Use Software in Development (IUSD)


Background – How are Impairments Identified?
Common indicators of impairments can include:

1. Condition assessments (physical damage or deterioration)

2. Functionality assessments (reduced capacity, change in mission, change in laws and regulations, environmental factors)

3. Obsolescence assessments (change in technology)

SFFAS 44 does not require agencies to conduct reviews or surveys for the sole purpose of identifying impairments.  In other words, we should not be “hunting” for them.  They should be identified as part of our normal processes such as capitalized inventory.
Instructions:
For assets identify as Personal Property, Real Property, or CWIP, go to Section 1 and follow the instructions.  For IUSD assets, skip Sections 1 and 2, go to Section 3 and follow the instructions.

Name of Personal/Real Property Asset or CWIP/IUSD Activity:  
	


This asset has been identified as:

Personal Property
 FORMCHECKBOX 

Barcode # ____________________
Real Property
 FORMCHECKBOX 

Property ID # _________________________
CWIP
 FORMCHECKBOX 

CWIP Activity # ________________
IUSD 
 FORMCHECKBOX 

CWIP Activity # ________________
Section 1:  Identifying impairment indicators:
If you check “yes” to one or more of the items listed in section 1, then proceed to section 2.  If you answer “no” to all items in section 1, skip sections 2 and 3, sign the appropriate section and return to your HQ Budget* office.

	Impairment Indicator
	Yes
	No

	Evidence of physical damage
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Enactment or approval of laws and regulations which limit or restrict general PP&E usage
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Changes in environmental or economic factors
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Technological changes or evidence of obsolescence
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Changes in the manner or duration of use of general PP&E
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Construction stoppage or contract termination (CWIP ONLY)
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	General PP&E idled or unserviceable for excessive long periods
	 FORMCHECKBOX 

	 FORMCHECKBOX 



Section 2:  Testing for impairment (these also apply to CWIP):
If you answer “yes” to any of the questions in section 2, then impairment may be necessary.  If you answer “yes” to the first and second question, but “no” to the third question, a total impairment will need to be recorded.
	Impairment Test
	Yes
	No

	Is the magnitude of the decline in service utility significant?
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Is the decline in service utility is expected to be permanent?
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Will the asset continue to be used?
	 FORMCHECKBOX 

	 FORMCHECKBOX 



Section 3:  Identifying IUSD impairment:

If you check “yes” to one or more of the items listed below, then impairment may be necessary.  If you answer “no” to all items below, please sign and return to your HQ budget* office.

	Impairment Indicator 
	Yes
	No

	Expenditures are neither budgeted nor incurred for the project
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Programming difficulties cannot be resolved on a timely basis
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Major cost overruns occur
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Information has been obtained indicating that the cost of developing the software will significantly exceed the cost of COTS software available from third party vendors; hence, management intends to obtain the product from those vendors instead of completing the project
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Technologies that supersede the developing software product are introduced
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	The responsibility unit for which the product was being created is being discontinued
	 FORMCHECKBOX 

	 FORMCHECKBOX 



Conclusion:
 FORMCHECKBOX 

No impairments are noted for this activity/property.
 FORMCHECKBOX 

A potential impairment has been identified.  Information, including value, is being gathered and the NOAA Finance Office will be notified.
Signatures required for Real or Personal Property:
________________________







Property Custodian (print/sign)

Date
_________________________







Property Accountability Officer (print/sign)

Date
_________________________







Headquarters Rep (print/sign)

Date

Signatures required for CWIP or IUSD:

________________________







CWIP Activity Manager (print/sign)

Date

_________________________







CWIP Project Manager (print/sign)




Date
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