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Stewardship investments are substantial investments made by the federal government for the benefit of the nation, but are not physical assets owned by the federal government.  Though treated as expenses when incurred to determine the Department’s Net Cost of Operations, these items merit special treatment so that users of federal financial reports know the extent of investments that are made for the long-term benefit of the nation.

Investments in Non-federal Physical Property:

Non-federal physical property investments are expenses included in the Department’s Net Cost of Operations for the purchase, construction, or major renovation of physical property owned by state and local governments. Based on a review of the Department’s programs, EDA has significant investments in non-federal physical property.

EDA’s investments in non-federal physical property for FY 2019 and FY 2020 are as follows (in millions):
	Program
	FY 2020
	FY 2019

	
	
	

	Public Works
	$30.2 
	$123.4

	Economic Adjustment Assistance
	1.7
	$14.4

	Assistance to Coal Communities 
	3.1
	25.6

	Assistance to Nuclear Closure Communities
	0
	0

	Disaster Recovery
	71.8
	318.2

	CARES (Coronavirus Aid, Relief, and Economic Security) Act 
	0
	0

	Total
	$106.8 
	$ 481.6



EDA investments in non-federal physical property require matching funds by state and local governments of 20 to 50 percent.  Disaster Recovery grants do not require matching funds and can be up to 100 percent of the investment costs.

Public Works:  The Public Works promotes long-term economic development in distressed areas by providing investments for vital public infrastructure and development facilities. These critical investments enable communities to attract new, or support existing businesses that will generate new jobs and income for unemployed and underemployed residents. Among the types of projects funded are water, sewer, fiber optics, access roads, and facilities such as industrial and business parks, business incubator and skill training facilities, and port improvements.

Economic Adjustment Assistance:  The Economic Adjustment Assistance program provides a wide range of technical, planning, and public works and infrastructure assistance in regions experiencing adverse economic changes that may occur suddenly or over time.  These adverse economic impacts may result from a steep decline in manufacturing employment following a plant closure, changing trade patterns, catastrophic natural disaster, a military base closure, pandemic, changes in the coal industry, closure of nuclear power plants, environmental changes and regulations. 

Assistance to Coal Communities:  This program competitively awards grants to coalitions of regionally-driven economic development and workforce development organizations anchored in impacted coal communities. These grants enable grantees to take deliberate and measured steps to build economic resilience, industry diversification, and promote new job creation opportunities. Some of these grants include construction of physical property owned by state and local governments. Competitive projects are tightly linked to existing economic and workforce development strategic plans. These activities should result in more competitive and resilient “pipelines” of skilled workers moving into new job opportunities. Eligible activities include helping communities: organize themselves to respond on behalf of affected workers and businesses; strengthen or develop targeted industry clusters; prepare and train the existing workforce for new jobs; and help and execute coordinated economic and workforce development activities based on communities’ strategic plans.

Disaster Recovery:  EDA’s role in disaster recovery is to facilitate the timely and effective delivery of Federal economic development assistance to support long-term community economic recovery planning and project implementation, redevelopment and resiliency.  EDA supports the restoration of infrastructure systems and services and economic development to support a viable, sustainable community and improve resilience to and protection from future hazards.  Funding for disaster recovery is generally through supplemental appropriations from Congress for recovery efforts to save, sustain, and preserve private enterprise and job creation in economically distressed communities.

Coronavirus Aid, Relief, and Economic Security (CARES) Act:  The CARES Act provided $1.5 billion to EDA in FY 2020 under the Economic Adjustment Assistance Program "to prevent, prepare for, and respond to coronavirus, …, including for necessary expenses for responding to economic injury as a result of coronavirus."
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